REPORT TO THE SHAREHOLDERS 
AND 
| FINANCIAL STATEMENTS 


| DECEMBER 31, 1965 


DELOITTE, PLENDER, HASKINS & SELLS 


DELOITTE, PLENDER, HASKINS & SELLS 
CHARTERED ACCOUNTANTS 


MONTREAL OSHAWA TORONTO HAMILTON 
WINDSOR WINNIPEG REGINA CALGARY 
EDMONTON PRINCE GEORGE VANCOUVER 60 OSBORNE STREET NORTH 


WINNIPEG 1, CANADA 


ASSOCIATED FIRMS IN UNITED STATES OF AMERICA, GREAT (eee ara ie 
BRITAIN AND OTHER COUNTRIES THROUGHOUT THE WORLD. 


sa 


To the Shareholders of 
The Fidelity Trust Company: 


We have examined the balance sheet of The Fidelity Trust Company as at 
December 31, 1965 and the statement of income and expense and deficit for the year 
ended on that date. Our examination included a general review of the accounting pro- 
cedures and such tests of the accounting records and other supporting evidence as we 
considered necessary in the circumstances. 

Assets held for clients' accounts and guaranteed funds are kept separate from 
the company's own funds and are so earmarked on the books of the company as to show the 
accounts to which they belong. 

In our opinion the accompanying balance sheet and statement of income and 
expense and deficit present fairly the financial position of the company as at December 
31, 1965 and the results of its operations for the year ended on that date, in accord- 
ance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 


February 22, 1966 Auditors, 


THE FIDELITY TH 
(Incorporated by Special Act 0! 


BALANCE SHEET AS AT 


(with 1964 figures 


ASSETS 
1965 1964 
READILY REALIZABLE ASSETS: 
Cash entre tren oh Hat oh hat oh aPeh ht Med steel Meh eb aN eae «fetgheleNetah oe eane wate shoheaewe $- 30, 5big ©S 1905091 
Collateral shoansicy. .jercpeopen Hessen apeqeuerbeeioueueiede : areas oe : 6,600 ~ 
Securities at cost (market value 1965 $1, or 215; 
1964 $729,890) 
Canadian and Provincial Government guaranteed bonds., 704,604 466,730 
Mundc2 paleponds.o.. et Boe oF 5 MR ye Baas 5 ‘ 34,955 Lei ee 
Corponatiome bonds wa «6 -sie eae Doreen reeset ces, 342 ,428 220,428 
PELE sop oe OO MONE SHA Yeon .c obo <oadods icone LfoZ0 560 
Interest zeceneen wes eaeeee Soe a Athel oo NG «ah ction oh 01 0s os ones oh ° 13,486 sy Sa) 
Due from Estates, ipruces and oene oe are Ohare TARO 8 8 142 - 
Due from ahfiliaved “company. ae ecu. © ce oe Davenera ete ec erasers L551 - 


Total readily realizable assets......... 


OTHER ASSETS: 


1,135,620 


922,484 


Mortgages, including acerued incerestn.. ac. s+ sin sterce ee ere epee won fell Xe e505 2.7 
Mineral rights at nominal. Valuehii ewes «se + t's cscs 3 ° 1 1 
Furniture, equipment and leasehold improvements - at 
cost less accumulated depreciation and amortization.... 27,09) Les Ayes 
Deposits andeprepaidtexpenses 5), < sciste- «sieves a9 6 os os Pork 2,064 ipG92 
Investment in affiliated company - at cost.......... ‘ 3,000 ~ 
Totalsotherpassets im. ¢ as«x 4-1: Carts ae - 3 82s ROC Ras 


Approved on behalf of the Board: 
——DLLeClor 


-. Director 


TOLALS ee ees ‘ever eeeeee nese ox» 94,778 ,5384. 9253155605 
ESTATES, TRUSTS AND AGENCIES: 
Securities cash "andVotherlas SCUSIRE oii. cess bee eae $118,614  $__240,805 


The attached notes are an inte; 


e Manitoba Legislature) 


EMBER 31 


1965 


comparison) 


LIABILITIES 


LIABILITIES: 
Guaranteed trust deposits and accrued interest 
Bank loan - secured by pledge of securities 
Accounts due 
Due to affiliated company 


CAPITAL: 
Capital stock - Note 1: 

Authorized - 100,000 Class A common shares of a par 

value of $10.00 each 
- 1,000,000 Class B common shares of a 

par value of $1.00 each 

Subscribed — 643,775 Glass4B shares). s-A.\jthe0 eb aie cke eset 

(in 1964 616,775 shares less $12,525 unpaid thereon) 


ESTATES, TRUSTS AND AGENCIES: 
cic cumemmuninaiont ty Cnt Tl. GS Cal. Olliciets » civ jonaleveremate se! egebete oi atere weite ls ar eis 


l part of the financial statements, 
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Pum Ouus lates I rusts, and Agencies. ss. . seeds de cues s ee 
Dererredsrevyenues® ... ties etter 2B ieee he eich ae «WER sper ot si te MR Be eM ake 


1965 
$3,948,376 
239,000 


3,478 
11,239 


1 20 


4,209 , 843 


643,775 


18,000 
153,234 


508,541 


$4,718 ,384 


$__118 , 614 


1964 
$2,042,530 
1,936 


10,066 
715 


8 , 232 


2,063,479 


604,250 


18,000 
110,124 
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THE FIDELITY TRUST COMPANY 
STATEMENT OF INCOME AND EXPENSE AND DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1965 


(with 1964 figures for comparison) 


INCOME 
1965 1964 
INTEREST EARNED ON: 
Mortgages, including amortization of discountsS.......sseesceees $206,461 $ 68,403 
BOM Gs a csreia sen ces 5) fe eaters aiccnte Ghat eietase ac ati arcs ale ® odie oid nix em ohm a0e alae 6) aie 53,687 24,296 


ele 3 aarp empties Mists: itl neil eat nia agibaipaaaeeh: iba d ig Gana 1,940 3,024 
FEES AND COMMISSIONS ON ASSETS UNDER ADMINISTRATION.........-e00% 824 719 
GLE URASEEPENTALG S. a pant weer ee rs a tes oe he i oh hs once 1,418 1,809 
OTHER REVENUE: 


Recoveries on oldvaccounts and SUNdTY. 6. bisected ec ece codec eceen 3,444 4,852 
Manapementennd spi acement GLOGS es oc c'c.c css sole exes wis as b/s inis pe s's si ele Ligs _ 
PROFIT ON SALE OF SECURITIES... ccccccecscvncvccesccseccnccccccece 3,863 Deas 


os DAU EL COMM ates a lotal eres,» ofels eo eietes erases ets Mesa Bayo 6 272,762 108, 660 


EXPENSE 


FINANCIAL: 
DHE CSESEC ALG. cioc cis c « «wie > pic vlecis'ss\s's soe ss 0 bles einicieip ae wis ss sess 0.0 160,750 47,910 
Mortgage Maequisitionsi¢es  Noter2. ees. FRPTPR. pices ca cele Sa Oy 12,429 
OMA S LOMB. 5 aiate + Ke Fiala wc) e\e oo a's se. 0's e w.6/5'o * Bill.s tials © baie .o em \s\¥.0\0 <b vets 1,448 4 


ADMINISTRATION AND GENERAL: 
Salaries and Mane gement FEOy ok ooo aidinitnpe akin aid ajsie viele die a 5 ne 4.0 00 42,179 22,000 


Rentgasc sears Ga are ais ieidin lad bce Wine e Wels '6'a.s wists! E's ara.wipisle Wie ihie "elo «8 W467 6 6,618 2,620 
OFFIce supplies and Expenses a oi0 ie osc c a0 oor s0ce vesesiers seeeaences 6,714 4,217 
Audit and legal....ccesccsesescceece eS dB aw sts. Sei a nrs 5 4,655 3,901 
MIS COU a COG Bias. ns + spices tas a crepe, a) * adi si'8i0s dase, «hak 0,0 ahaas ee ee 4,624 2, 246 


BRANCH GFFICE, EXPENSES». sicv su ess 0 occ os oc nsle ste et ape eee Spt 6 666.0 8 ae S56, iia 8 
OTHER: 


TAax€s (ANG, ICAGSAS wictegat mauw ainsi take fae se yatds,» <5 sce cee 2,176 784 
Advertising and HEOWOU LOM Gs ecipiec <i aletals.76, MRtaw OTe oe wales Nee erat alee 25 , 085 13, 109 
Depreciation dand amortization, (oe. swes ds odes SiMe & sv one slain «ele 3,533 536 


BOCA LVEXPECNBE er, a aid ales xs cips se stele ‘Seer eee ne 313,872 LES 2754 
arenes aes 
LOSS FOE SHPIVEAR UM ype ce tecnica ai othe as > ae ly dh ee 41,110 11,091 3 


a 


ADJUSTMENT OF PRIOR YEAR'S LOSS laeprttre cette tence, Mena tel chat tne erate a ace o Cou ores 2,000 hesad 


LOSS AFTER ADJUSTMENT OF PRIOR YEAR'S TOSS Siete s force er ctr ordre Ree is pe are 43, 110 11,091 


DEFICIT ATVBEGINNING OF YEAR Ss sis ed pwc some 06 Wiki bed «6 8 ble'e ere 0.0 110,124 99 033 


DEPIGIY <Ax mmr QO - YAR Gye pales wie «caleba te oO aku pce aie 0 Een 5 Gey eis ue aii eiw ig ik lele'sin $153,234 $110,124 


The attached notes are an integral part of the financial statements, 
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THE FIDELITY TRUST COMPANY 


NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, .1965 


By Special Act of the Manitoba Legislature dated May 11, 1965 the authorized share 
capital of the company was changed from 1,000,000 common shares of a par value 
of $1.00 each to 100,000 Class A common shares of a par value of $10.00 each and 
1,000,000 Class B common shares of a par value of $1.00 each. 

During 1965, 27,000 Class B common shares were issued for cash, of which 25,000 


shares comprised an offering to shareholders which was fully subscribed. 


It is the company's policy to write off mortgage acquisition fees as incurred, 


although the benefit thereof is obtained over the term of the mortgage. 


On February 22, 1966 an offer was made by the company to purchase all the outstand- 
ing preferred shares (331) and common shares (2,407) of a savings and loan 
company at a price of $125.00 per share. The proposed method of payment is by 
exchange of 10 Class A common shares or $125.00 for each preferred share sub- 
mitted for exchange and 10 Class A common shares for each common share submitted 
for exchange. This offer,) which expires on. March 15, 1966, is subject (to 
ratification by the shareholders of the company and is not effective unless 51% 


of the common shares are submitted for exchange. 
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